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The 1920s and the End of Progressivism

Social Effects of World War I

Black Migration


500,000 blacks moved north



Started a 60 trend of southern black migration to the North




Northern wartime industrial mobilization




Southern political exclusion




Southern social repression

Northern urbanization




Ghettos

Women


Women also mobilized in wartime industries

The increasing role of women in economics and society influenced the acceptance of the 19th Amendment

Americanization

The war also encouraged the Americanization of immigrants

The Sedition and Espionage Acts of 1918 allowed the government to crack down on individuals and organizations that either supported enemies or didn’t support the war effort

The patriotism and intimidation of immigrants discouraged them from practicing traditions and accepting basic American traditions

Private organizations such as National Security League and National Civic Federation intimidated immigrants into Americanization

Red Scare


The Red Scare was a post-war continuation of this activity



Aimed at communists, socialists, and anarchists

Immigrants had traditionally been associated with these activities

Motivated by Soviet revolution of 1917

The government under the leadership of Attorney General Mitchell Palmer investigated and dismantled radical organizations

Aliens were expelled and politicians were exposed as radicals

By the early 1920s the fervor against radicals had passed

Many were expelled or jailed

Organizations were crushed

Good economic climate undermined the growth of radical movements

Progressivism Triumphant

Prohibition (18th Amendment)

The prohibition of the manufacture and sale of alcohol was a huge progressive victory for restraint

Women’s Suffrage (19th Amendment)

Women’s suffrage was closely tied with prohibition and was seen as a victory for restraint too

Women were seen as basis for and inspiration for social behavior

Immigration

Restrictions were placed on immigration by the Emergency Quota Act of 1921

This can be seen as a progressive measure because it restrained foreign influences in the nation

Basically the law placed quotas on the various nationalities giving more weight to British and northern European immigrants

Return to Normalcy
Warren Harding


Won 1920 election on the theme of returning to normalcy
Normalcy refers to the exhausted nature of Americans attitudes towards reform
Harding said that America needed not heroics but healing, not nostrums (theory to remedy social ills) but normalcy, not revolution but restoration

Harding cut government expenditures

Rolled back progressive growth of government

The effect was a restoration of economy

A new Bureau of the Budget was created to centralize scrutiny and control over the size of the government

The Harding administration was wracked with corruption

Teapot Dome

Secretary of the Interior had been getting kickbacks on selling oil leases on government lands



Ohio Gang

Ohioan Republican supporters sold government favors
Harding died in office of a heart attack

Calvin Coolidge

Coolidge favored the rule of law and minimal state intervention except in extreme emergencies

This is an obvious drawback from progressivism

When it came to business regulation Coolidge held the businesses should regulate themselves and then government would not need to regulate them

Coolidge’s hands off attitude helped create great economic expansion

Prosperity became widespread

Former luxuries became common consumer goods




Millions of people found work and became insured




More people became property owners

Business Progressivism

This economic expansion can be seen as part of the emergence of business progressivism

The main feature of business progressivism was the development of welfare capitalism

Companies provided:

Insurance

Holidays with pay

Pensions

Recreational facilities

One effect of this was the decline in labor unions during the 1920s 

Collapse of Progressivism

Prohibition

Contributed to the collapse of progressivism because of the lack of enforcement

Contributed to widespread lawlessness

General failure of people to restrain their traditions associated with alcohol

It was a social engineering project that, as with most social engineering projects, went against human nature and traditions

It also contributed to the emergence of organized crime in the U.S.

Jazz

The development and spread of jazz in the U.S. can also be attributed as a cause of the collapse of progressivism

First it was a non-Anglo American art form

It also was not an art form based on restraint

In fact it was the opposite

This explains the widespread shock at the emergence of the music in popular culture

The jazz culture criticized and ragged progressive cultural patterns and society

Reaction

There was a backlash to this collapse of progressive social restraint during this period
The main organization that led the reaction to these developments was the new Ku Klux Klan

The new Klan began in Atlanta in 1915 in association with the emergence of Southern progressivism

But the Klan of the 1920s was mostly a Northern and Republican phenomenon

D.W. Griffith’s film Birth of a Nation glorified the Klan and made it a popular symbol of the protection of the American way of life

The Klan in the north stood for progressive restraint in the face of an increasing black population foreigners, and Catholics

The new Klan was about Protestantism and Americanization

The black migration, the failure of prohibition, the large immigrant population, and the emergence of jazz all contributed to the growth and influence of the Klan in the North

One of the main political effects of the Klan in the North was the realignment of blacks from the Republican Party to the Democratic Party
Herbert Hoover and the Great Depression

Managed Economy

The U.S. economy was a laissez fair economy in the 1920s for the most part

But the government managed it by the tariff and the Federal Reserve

Tariff was lowered during Wilson

Republicans raised it in 1922 under Fordney-McCumber Tariff

And again in 1930 with Smoot-Hawley Act of 1930

The Federal Reserve was created under Wilson





Created inflation to keep economy floating



None of this helped agriculture which had declined since 1921
Market boom and instability


The economy became overheated after 1926


Industrial output increased but prices remained high


The Federal Reserve and other institution extended more credit


But interest rates remained low to create inflation


People became more in debt


Stock market rose

Many stocks were selling at levels many times higher than their earnings


People bought stock on margin



This increased the risk

Ultimately credit inflation and the speculative bubble began to deflate

The market began going through a corrective stage

Ultimately this created a panic and led to the Depression in late 1929

Other Causes of Economic Instability

Depression occurs when something disrupts the process of resource owners, producers, and consumers’ ability to coordinate supply, production, and demand

Banks create and destroy money (inflation and deflation) by controlling the interest rate

Banks do this by loaning their monetary reserves beyond the amount that had to be held in gold

The Federal Reserve System created a banking system for commercial banks so they could borrow money when they needed extra money in a panic


The Federal Reserve also had to have a permanent reserve in gold

The international gold standard was a fixed rate which was set by governments based on supply and demand

As trade deficits occurred between countries gold would flow in and out of the various countries

The value of money and the money supply would shrink and increase as gold reserves shrank and increased, creating inflation and deflation

The gold standard worked as long as there was no major disruption


During WWI Europe went off the gold standard



This created inflation



The U.S. made loans to European allies




The U.S. acquired 40% of gold reserves as a result



After the war European countries desired to go back on the gold standard

However there were serious problems with European economies devastated by the war




For example, Germany was straddled with reparations





80% of value of exports went to reparations payments





But there were problems with the export market as well

Germany exported items that other countries also produced, like iron, coal, steel, textiles, chemicals

Other countries’ tariffs also prevented German products form being bought in foreign markets

Because of the outflow of German gold, they compensated by distributing money not based on any real value


Hyperinflation ensued

By November 1923 the Mark was worth 4.2 trillion per dollar

No German reparations or Allied U.S. loans could be paid under these conditions

The U.S. loaned Germany the gold with which they could make reparations and the Allies could pay U.S. loans

From 1925 to 1929 the gold standard was restored in Europe and since the U.S. dollar and the British pound were the main currencies ready to be exchanged into gold, countries supplemented their reserves with dollars and pounds

The world depression from 1927-1929 caused deflation (money leaving the U.S.) and a general contraction in the economy

The stock market crash in 1929 was in part a panic response to this contraction

Hoover’s progressive approach

Hoover was an old school progressive from a Quaker family in Iowa

He trained as an engineer and had faith in social engineering

Hoover approached the economic disaster from a progressive perspective

Many of his approaches to the Depression resembled his duties in government planning during World War One under Wilson

Hoover’s main objective was to get the government, unions, and business to cooperate to deal with the depression

He got industry to agree not to cut wages

Unions agreed not to strike

He got the government to resume credit inflation

He cut taxes to increase inflation

He ran up a government deficit

He also created government programs that made federal funds available to farmers, banks, and industries

Agricultural Marketing Act

Reconstruction Finance Corporation

Hoover’s support of the Smoot-Hawley Tariff of 1930 cut off the American economy from Europe and spread the depression to that continent

This caused bank failures in Europe which ultimately spread to the U.S.

Unemployment began to rise

The Bonus Army debacle of 1932 was the ultimate undoing of Hoover
